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25X1A ONE ARTICLE FROM QER'S ECONOMIC INTELLIGENCE WEEKLY REVIEW
INDING 24 NOVEMBER 1978, REQUEST ARTICLE BE PASSED TO AMBASSADOR,

LM CUNOMIC SECTION ARD QTHER WORKING LEVEL STATE OFFICERS,
PLEASE PASS TOU US MISSIUN DECD,
¢ PLEASE PASS TO US MISSION 710 EC,

PLEASE NOTE: BEGIWNING WITH THE NEXT ISSUE,, THE ECONOWMIC INTEL-
-IGENCE wEEKLY REVIEW wILL BE ISSUED ON FRIDAY, CABLEVERSION OF
ARTICLES THEREFORE wILL BE ISSUED ONE DAY LATEF AND SHOULD REACH
YOU BY UOB THE FOLLOEING MONDAY,

NORLD GRAIN: 1978/79 A BUMPER YEAR (THIS ARTICLE SUMMARIZES A
FORTHCOMING OER RESEARCH PAPER, WORLD GRAIN SUPPLY/DEMAND OUTLOOK
FOR 1978/79) ,. .

1,GRAIN PRODUCTION (TOTAL GRAIN AS USED IN THIS ARTICLE
EXCLUDES RICE.) WILL BE MORE THAN SUFFICIENT T0 - '
YEET HIGHER LEVELS OF CONSUMPTION AND TRADE IN 1978/79 S0
THAT ADDITIONS TO GLOBAL STOCKS CAN BE EXPECTED, DESPITE
INCREASED FOREIGWN COMPETITION, THE US SHARE OF WORLD TRADE
IN WHEAT AND CORN PROBABLY WILL SHOW LITTLE CHANGE, = T

RECORD SUPPLIES AND CONSUMPTION

2, WORLD GRAIN PROUDUCTION FOR 1978/79 1S FORECAST AT
A NEW HIGH OF 1,160 MILLION TONS, 80 MILLION TONS ABOVE
1977/78 AND 40 MILLION TONS ABOVE THE PREVIDUS RECORD SET -
IN 1976/77, GAINS ARE EQUALLY DIVIDED BETWEEN WHEAT AND
COARSE GRAINS, (COARSE GRAINS INCLUDE CORN, SORGHUM, BARLEY,
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DATS, RYE, MILLET, AND MISCELLANEQOUS GRAINS,) PRODUCTION IS
,:;E)’(PECTED TO EQUAL OR EXCEED LAST YEAR IN EVERY MAJOR REGION OF
THE wORLD, THE EC AND USSR WILL REGISTER THE LARGEST GAINS, AN
INCREASE IN THE AREA SOWN TO GRAIN AND VERY FAVDRABL.E GROWING
CONDITIONS ARE THE MAJOR FACTORS UNDERLYING THIS OPTIMISTIC
PRODUCTION FORECAST, ESTIMATES FOR NORTHERN HEMISPHERE CROPS ARE
RELATIVELY FIRM; ESTIMATES FOR SOJTHERN HEMISPHERE CROPS .
REMAIN TENTATIVE,

3. PLENTIFUL GRAIN SUPPLIES, RISING INCOMES AND
POPULATION IN LDCS, AND EXPANDING LIVESTOCK PROGRAMS WILL
PUSH CONSUMPTION OF BOTH WHEAT AND COARSE GRAINS TO NEw
H1GHS IN 1978/79, CUNSUMPTION wILL STILL FALL SHORT OF
PRODUCTION, PARTICULARLY FOR COARSE GRAINS, PERMITTING AN
ADDITIOR TO FREE WORLD STUCKS FOR THE S1XTH CONSECUTIVE
YEAR, SUVIET wHEAT STOCKS COULD BE BUILT UP SUBSTANTIALLY
AND CHINESE STOCKS SLIGHTLY IF IMPORTS INTD THE USSR AND
TRE PRC AFPROXIMATE OUR FORECAST, A NET ADDITION TO US STOCKS
~1LL BE POSSIBLE; & LARGE ADDITION TO COARSE GRAIN STOCKS
MORE THAN UFFSETTING AN ESTIMATED 20«PERCENT DECLINE IN
“HEAT STUCKS, THE US SHARE OF FREE WORLD STOCKS OF ALL GRAINS
“ILL STAY AT 40 PERCENT,

IMPORT DEMAND STILL STRONG

4,DESPITE AN OUTSTANDING PRODUCTION YEAR, WE FORECAST
3LOBAL GRAIN TRADE IN THE MARKETING YEAR ENDING 30 JUNE 1979
(MY 1979) wILL BE SLIGHTLY ABOVE THE PREVIOUS HIGH OF 156
ATLLION TONS IN MY 1978, IMPORY DEMAND FOR WHEAT WILL BE
JOWN LESS THAN A MILLION TONS, MORE THAN QFFSET BY AN EXPECTED RISE
IN IMPORT DEMAND FOR COARSE GRAINS OF ALMOST 2
ILLION TONS, ALTHOUGH US EXPORTS WILL FACE STIFFER - . .
SOMPETITION, THE US SHARE OF THE WORLD WHEAT MARKET IS
IXPECTED TO HOLD ABOUT 45 PERCENT, WITH A SLIGHT DROP IN THE
SHARE OF THE CORN MARKET, TO 75 PERCENT,

5,FOREIGN DEMAND FOR US WHEAT, CURRENTLY STRONGER
THAN A YEAR AGO, CAN BE EXPECTED TO SLACKEN BY EARLY 1979
AS LARGER SUUTHERN HEMISPHERE SUPPLIES BECOME AVAILABLE AND
AS THE EC CONTINUES TO SUBSIDIZE WHEAT EXPORTS, US EXPORTS
IN MY 1979 ARE EXPECTED TO EXCEED LAST YEAR'S LEVEL BY MORE
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